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OYO State Government 2020 Citizens Accountability Report

Executive Summary

The 2020 Budget of Oyo State, the People Budget, was passed on the 15th December 2019 and budget implementation commenced on 1st
January 2020. The COVID-19 pandemic and the ensuing global economic downturn, including the reduction in crude oil price and production,
was so significant that a revised budget was prepared and passed on the 15th July 2020. A supplementary budget was subsequently passed on

30 October 2020.

Despite the mid-year budget revision, budget implementation was still hampered by poor revenue performance and mildly optimistic
expectations of loans and grants, particularly for Oyo state’s Local Government Councils.

Aggregate revenue performance was 66.2% of the budgeted N213,788,033,003billion in the final budget this is equivalent to
N174,087,453,241billion shortfall - both Federation Account revenues and Internally generated revenue performing in the region of 107-

76.7%. On the expenditure side, the actual total expenditure is about N132,911,990,857billion (76.3%) less than the budgeted amount which
was N174,087,453,241 billion. A closing balance of N41,1 75,462,385 billion was allowed for due to the anticipated receipt of SFTAS grants in

the final month of the year.

Capital Expenditure took the brunt of the expenditure shortfall, with performance less than 48%. Much of the recurrent expenditure in 2020
was obligatory in nature so, based on the revenue short-fall, capital expenditure was largely focussed on completing ongoing projects. Very
few new projects, with the exception of those that targeted COVID-19 responsive matters, were started.

Education and Health sectors enjoyed the highest proportion of recurrent expenditure, whilst Works and Trade received the highest
proportion of capital expenditure.

Some of the larger contracts were subject to delays due to weather and funding, and some amendments were made. Citizens projects were
largely implemented as planned, albeit some minor carry over to 2021 as a result of funding short-falls.

The most material audit findings related to budget overspending in line items involvestoptenMDAs.
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Figure 1 Budget Outturn Graphs
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Section 2 Revenue Outturn
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Table 2 Revenue Outturn by Item
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Internally Generated Revenue Performance
Item

s o oo

Tax Revenue 5.347 702,691 23 39
Personal Taxes: i  31,360,506,556|  29,29¢ ‘
Personal Income Tax (PAYE) ST 4| i
Personnal Income Tax (Direct Assessment Taxes B ' 066, R i
Penalty For Offences & Interest
Other Personal Tax NE.C o ; ;
Sales Tax TE bk J
Lottery Tax/Licence 14908088
Property Tax B S i
Capital Gain Taxes ; :
Withholding Tax
Other Taxes N.E.C % 8.9
Non-Tax Revenue: 3 i 315,181 | 5,951 : '
Licences General
Fees — General
Fines — General
Sales — General
Earnings — General
Rent On Government Buildings — General
Rent on Land and Others — General
Repayments
Investment Income
Interest Earned
Reimbursement
| Miscellaneous Income o
Independent Revenue (IGR) : 1,017,87 49,578,207 747 8.,042,733,029 |- 1,535,474.71 ;
* Variance and Performance is assessed against final budget. Negative Variance for Revenues items means revenue actuals were below budget.
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Internally Generated Revenue Performance

By MDA:

Y OF EDUCATION

Other Revenue Collecting Agencies
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Table 3 Revenue Outturn by MDA

BT =

* Variance and Performance is assessed against final budget. Negative Varianée for Revenues items means revenue actuals were below budget.
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Section 3 ExpenditureOutturn

Table 4 below looks at the expenditure outturn, how much expenditure was allocated to each main classification, and how much was
actually spent. Broadly, capital expenditure got N65,1 82,353,610 billion 3 7.4% of the total budget size of N1 74,087,453,241billion while
recurrent expenditure was allocated N108,905,099,631 billion, equivalent to 62.6% of the total budget size. It should be observed that the
state retained its prioritization of capital expenditure, consequently, the share of actual capital expenditure in the total expenditure of
N174,087,453,241 billion was N31,278,902,357 billion representing 23.5% while actual recurrent spending was allotted the remaining
N1 01,633,088,499[7:‘{1_:’011 which?is (76.5%) approxirr;atebf. However, in terms of aggregate expenditure outturn, recurrent exﬁendimre" :

received about 93.3% more than its final budget size while the capital expenditure quttur‘n was 48.0%, implying abodt.?@.?%ﬁeyiatiorgzor'
N41,175,462,386 billion less than the final capital budget size. LSt T ik oadri e R

The breakdown afrecurr:én:q expenditure shdws that w}gén compaféd with otherxeéﬂrren;_jtems, salaries & yages rec;fvéd the hi’gjhestfg
share of N63,976,196,033 billion (36.8%); followed by overheads which got N17,968,918,682 billion (10.3%)social benefits 14 947,984,916
(8.6% ) public debt service 10,580,000,000 (6.1%) while social contribution received N1,430,000,000 billion (0.8%). :

Interestingly, public debt charges received about 108% more than the budget target. This is in line with the state government resolve to
clear backlog debt service charges, especially contractors’ arrears.. e R PRART L i

Table 4Expenditure Outturn

2020 Actual Amount | Act tual Share (%) l
Recurrent Expenditure:
Salaries, Wages and Allowances (inc. CRF) 63,978,196,033 36.8% 61,595,894,584 46.3% | 2,382,301,449 06:3%: 14
Social Contribution ~ 1,430,000,000 0.8% 204,942 683 02% il 1225757317 143%
Social Benefits § 14,947,984,916 8.6% ~ 14,190,006,466 10.7% ~ 757.978451|  949%
Overheads ~ 17968918682  103% | 14214,231533] 107%  3754687,149]  79.1%
Grants and Subsidies VERE S SR 0.0% i il e 00% B il PR
Public Debt Charges '10,580,000,000| 6.1% 0 11,428.713.233| 86% - 848,713,233 108.0%
Transfers | 0.0% : a 0.0% il S0
Total Recurrent Expenditure 108,905,099,631 62.6% ~101,633,088,499 |  765% 5 7,272,011,133 - 93.3%
Total Capital Expenditure Eraii 65182353610 | B euaTia s ieni| 31,278,002357|  235%  33003451,253|  48.0%
Total Expenditure . 174,087,453,241 100.0% © 132,911,990,856 100.0% 41175462386  76.3%

* Variance and Performance is assessed against final budget. Negative variance for expenditure items means actuals were above budget.
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Figure 2 Expenditure Composition

Budgeted Expenditure Composition Actual Expenditure Composition
m Total Recurrent Expenditure M Total Capital Expenditure m Total Recurrent Expenditure W Total Capital Expenditure
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Table 5 Top Ten Audit Queries
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Section 5 AuditedFinancial Statements

This sect:on outlines a breakdown on the state's audtted pubhc expendtture and revenue for the ﬁscal year in review. The expendtwre
budget figures, consolidated revenue fund and audited cash ﬂow statement based on the audxted ﬁnanaal statementare represented here
for cmzens 'understanding. v o ;

The tabIes provide a more detaded breakdown of revenues and expendrtures in 2020 Some of the hrghhghts (major vanances) are as
follows e 5 -

. %s;;ta_tutoomﬂocaaon performed well due tg the budget rewewed :mpacts] i e
. %;‘Qomestic grants also performed well - th; ,due to blocka_ge of revenue Ieaftages. L
e Thedrawdown of loans was also signy'ican ly Ioiuer'thanbudge ' B
. ;Pubhc -debt charg' :
: *@2021 budget. fi

i ] &

2

: (expend.-ture] beneﬁted ﬁ'om a r_nonatonum on several Iarye pnnc:p!e payments . these are. now captured m the

, -~§‘§?.:~<-«§ér : ;;u..égé
it T e BRI e e e =

L

i

25 i ;;4 i S L -
Yo Gt B

R
i

i 4
1134,842,978,108.00 |
&MMI‘:
Salaries, VWi and Allowances B ,196.033.00
CRF Charges (Salary) AR 000.00
|Social Contributions s SN 000,000.00
___14.847,984,916.45
|Overheads AT, 8,682.00
Grants & Contributions LE ; EES
Public Debt C R 000, .00
Transfers 1 . SRR -
[Capital Expanditure 65,182,353,610.00
Total Expenditure (b) 1427,602,196,879.36 |  174,087,463,241.46 | GRS RS 174,087,463,241.46 |  132,811,990,866.90 |
|

Surplus/Deficit from Operating Activities o = (a-b) ~ 7,416,867,820.90 |-  39,244,477,132.46 | - 3 1, 132,46 |- 17,680,136,608.17 |-
Gains/Loss on Disposal of As i P R [ e
Gain/Loss on Foreig xchange Transactio 337,776.851.95
Total Non-Operating R » 346 | o787 0 [ iz07.876.479.00)
Surplus/(Deficht) from Ordi Activities ] [ D MR > = |
Net Surplus/ (Defich) for the Period | [ skt s

= Variance and Performance is assessed against final budget. wmuamm-mmwmmw
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__ f Chan in Net Assets

tem

Opening Balance as at 1 January 2020
Actuarial Gains/(Losses)

Surplus/(Deficit) for the period
Balance as at 31 December 2020
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Section 6 Top Sectoral Allocation

| information on top Min
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Table 8 Top Ten Recurrent Expenditure Sectors / MDAs

Expenditure: Where does the Money go?
Top Ten Recurrent Allocation by Sectors

Total (Except Other MDA Expenditure)
Total Budgeted Expenditure : ] _ 2
* Variance and Petfonnancelsassessedagamtfmlbudget Negahvevananceforememﬂueﬂems mmactualswereabovebudget

Table 9 Top Ten Capital Expenditure Sectors / MDAs

Top Ten Capital Allocation by Sectors

' 1_',,
MDAEX . ALliath : 2] 074290| 686 : . 136%
Total (Except Other MDA Expenditure) 303905718 | : Wi 31 3’%@ 63| i :‘1; TR I R o
Total Budgeted Expenditure {1 g8 g5,383; : 9¢ =T 1,253 s

* Variance and Performance is assessed against final budget. Negative variance for expenditure items means actuals were above budget.
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Table 10 Top Ten Total Expenditure Sectors / MDAs

Top Ten Total Allocation by Sectors

Education _ _ 7199006414  BAT% |  270% |  299%
FinancejBUdget & Economic PIARNIINENE e — 3532900075|  859% | 144% | 162%

TR [ st = 1S E |5 514,
i - ;_I_:-gim:a_‘_;.b -7— 3 o)
IB9A%BE

R 2 ARG R TN
o D.2% ] o TARS S

w. = K b
Trade, C .4

Other MDA Expenditure i 7,658,46 E D"

Total (Except Other MDA Expenditure) 6.428,987,627 700,

Total Budgeted Expenditure 174087453241 132,91 3

* Variance and Performance is assessed against final b&ldget. e -for ﬂu,enemsmm. 76.. mm .
Figure 3 Top Ten Recurrent Expenditure Sectors / MDAs Graph

mBudget mActual @Performance
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Figure 4 Top Ten Capital Expenditure Sectors / MDAs Graph

Top Ten Capital Allocation by Sectors
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Figure 5 Top Ten Total Expenditure Sectors / MDAs Graph
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Section 7 Top Value Capital Projects
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Figure 6Largest Projects Graph
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Section 8 Citizen-Nominated Projects - Implementation Status Report

._Tfns,secczan autlmes the ﬁnanc:al mfannauon on top. Mlmstrles_Department andA,genczes/Sector allocaaans w prajects nom ggated b  the
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Table 12 Citizens Nominated Projects
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Figure 7 Citizens Nominated Projects Graph
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Section 9 Public Consultations with Citizens presenting the Annual
Financial Statements
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Accountant- General
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