CERTIFICATE
OF THE

AUDITOR-GENERAL FOR LOCAL GOVERNMENTS, OYO STATE ON
THE ACCOUNTS OF IWAJOWA LOCAL GOVERNMENT, IWERE-ILE
FOR THE YEAR ENDED 31ST DECEMBER, 2021

In compliance with the provision of Part VII, Section 66 (Subsections 2, 3
and 5) of Oyo State Local Government Law 2001, Section 5 (Subsection 4) of the
State Joint Local Government Account (Distribution) Law 2002 and the provisions
of Model Financial Memoranda, the Book of Accounts and General Purpose
Financial Statements of Iwajowa Local Government, Iwere-lle for the year ended
31st December, 2020 have been audited.

2. The General Purpose Financial Statements consisting of (a) Responsibility
Statement (b) Cash Flow Statement (c) Statement of Financial Position (d)
Statement of Financial Performance and (e) Notes to the Accounts were prepared
in line with IPSAS Cash by the management of the Local Government.

3. The audit inspection was planned and performed in accordance with the
Generally Accepted Auditing Standards. As a result of the Audit, |1 have obtained
sufficient evidence to State that:

(@ The revenues from Federation Account were understated due to
deductions by the State Joint Local Governments Account Allocation
Committee in compliance with the underlisted laws

(i) Oyo State Compulsory and Free Universal Basic Education
Law, 2005

(i)  Primary Health Care Board Law, 2016
(ili)) Oyo State Local Government Law, 2001

(iv) State Joint Local Government (Distribution) Law, 2002



(b) The expenditures of Local Government were understated due to
expenditures incurred centrally by the State Joint Local Government
Account Allocation Committee majorly on Universal Basic
Education, Primary Health Care and Sundries.

(c) Some projects and programmes were verified in line with the
prevailing administrative guidelines

4, In my opinion, without prejudice to the comments in paragraph 3 above, the
SAR and observations contained in the Domestic Report, the year 2021 General
Purpose Financial Statements did not show the true and fair view of the financial

transactions of the Local Government.

Olusola Olanrewaju Akinola
Auditor-General for Local Governments,
Oyo State



REPORT

OF THE

AUDITOR-GENERAL FOR LOCAL GOVERNMENTS, OYO STATE ON
THE ACCOUNTS OF IWAJOWA LOCAL GOVERNMENT, IWERE-ILE
FOR THE YEAR ENDED 31ST DECEMBER, 2021

The attached General Purpose Financial Statement of Iwajowa Local
Government, lwere-lle have been examined in accordance with the Oyo State
Local Government Law 2001, Part VII, Section 66 Sub-sections (2), (3) and (5),
State Joint Local Government (Distribution) Law 2002, Section 27, 34 & 35 of
Oyo State Audit Law 2021 and the provisions of Model Financial Memoranda for
Local Governments.

2. The General Purpose Financial Statements were prepared by the
management of lwajowa Local Government, lwere-lle and the management is
therefore responsible for the contents and the information contained therein.

3. | have obtained all the information and explanations that | required and, in
my opinion, the Financial Statements are correct subject to the observations in this
Report

4. COMPLIANCE AUDIT

(A) Violation of Appropriation Law: All expenditures shown in the Statement
of Actual Expenditure for the year have been authorized as provided by the Law
except as follows:

Audit Query No. LQ/IWA/02/2021: Excess Expenditures Disclosed by the Statement

Economic Code Final Approved Actual Excess Disclosed
Provision Expenditure ™)
011200100100 4,761,000.00 17,563,462.39 12,802,462.39
012500100100B 21,850,000.00 22,405,195.28 555,195.28
053500100100 4,890,000.00 6,475,000.00 1,585,000.00
022000100100 500,000.00 5,050,000.00 4,550,000.00

32,001,000.00 51,493,657.67 19,492,657.67



(i)  Nugatory Payments (Payment for Service not Rendered): The underlisted
payments for supply of goods and services were never executed.

S/IN  Query No. Amount Details Reasons

1. LQ/IWA/MA/01/2021 17,878,787.00 For the Purchase
of Fidson Pick-up

5. FINANCIAL AUDIT

The General Purpose Financial Statement consisting (a) Responsibility
Statement (b) Cash Flow Statement (c) Statement of Financial Position (d)
Statement of Financial Performance and (e) Notes to the Accounts were prepared
under IPSAS Cash. There would appear to be no obvious effort to transfer to
IPSAS Cash.

6. COMPLETENENESS
a. Revenue:

(i)  The revenues from Federation Account Allocation Committee (FAAC)
would appear understated by deduction effected by the State Joint Local
Government Account Allocation Committee (SJILGAAC) in compliance with the
provisions of the State Joint Local Government (Distribution) Law, 2002, Oyo
State Compulsory and Free Universal Basic Education Law, 2005, Primary Health
Care Board Law, 2016 and Oyo State Local Government Law, 2001.

(i)  There would appear to be non-payment of Ten Percent State Internal
Generated Revenue to the Local Government by the State Government.

(i)  There would appear to be non-payment of Local Government share of
amount realized by the State Government on Land Use Charge as contained
in Oyo State Land Use Charge Law 2011.

(ili)  There would appear to be absence of Revenue Laws (Bye-Laws) this making
collection of Revenue difficult and unenforceable.



(b) Expenditure:

(i)  The expenditure incurred centrally by the State Joint Local Government
Account Committee on Universal Basic Education, Primary Health Care and
others would appear unaccounted for in the General Purpose Financial
Statement of the Local Government.

6. STATE OF ACCOUNTS: The Accounts of the Local Government have
been examined up to 31% December, 2021 and below is the summary of my
recommendations in the management report forwarded to the Chairman.

(a)

(b)

(c)
(d)
(e)
(f)
(9)

The Management of the Local Government is hereby advised to
embark on revenue yielding projects so that its revenue profile will
improve significantly.

The Legislative Council of the Local Government should pals
Revenue Laws (Bye-Laws) to make collection of revenue legal and
enforceable.

Nugatory Payments must be avoided

Bonding of Staff should be paramount to the Local Government.
Revenue Collectors’ chart should be maintained.

Recovery of Advances granted as and when due.

Prompt remittance of Deposit deduction.

Olusola Olanrewaju Akinola
Auditor-General for Local Governments,
Oyo State



