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INTRODUCTION:

[ am honoured to present the Repor ‘
port on the Accounts of the Oyo igeri
the Year Ended 31st December, 2021 with the Notes thereon. R ez

s In line with the adoption of the International Public Sector Accounting Standards (IPSAS) i
Nigeria, a Standardized Chart of Account (COA) alongside a set of General Purpose Finan)ciml
Statements (GPFS) have been designed and introduced by FAAC for adoption by all tiers zf
Government in Nigeria. The COA and the GPFS is hereby adopted by Oyo State Government to
comply with FAAC directive to harmonize Public Sector Accounts Reporting in Nigeria. In order to
ensure an effective and efficient utilization of the COA and GPF S, the Accounting Policies have been
developed as a set of guidelines to direct the Processes and Procedures relating to Financial Reporting

in Oyo State.

PRINCIPAL ACTIVITIES
The main activities of the Office of the Accountant General includes the receipts. custody,

disbursement of all Government funds, record keeping, preparation and publication of Financial

Statements.

o

Lae

STATEMENT OF ACCOUNTING POLICIES
The Summary of the Significant Accounting Policies adopted by the Oyo State Government in

the Preparation of the Accounts for the Year 2021 is as follows:

IPSAS Cash Basis of Accounting . bl
The Financial Statements have been preparcd using IPSAS Cash Basis of Accounting. The
ly when Cash (including Cash

IPSAS Cash Basis of Accounting recognizes transactions and events on : .
Equivalents) is received or paid by the MDAs. GPFS prepared under the IPSAS Cash Basis provx‘de
readers with information about the sources of Cash raised during the period, the purposes for which
Cash was used and the Cash balances at the reporting date. The measurement focus in the GPFS

balances are Cash and changes during the period.



Notes to the GPFS provide additional information about liabilities includi
and non-cash assets that include receivables, Investments efe 118 payables ang b°"0Wings
Al

This Accounting Policy addresses the following fundamental accounting iss
. Sues:

Definition of Accounting Terminologies
Recognition of Accounting Items
Measurement of Accounting Items
Treatment of Accounting items
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The Accounting Policy is subject to periodic reviews and updates as shall be deemed necessar b
Accountant-General of Ovo State. ' Y by the

A Accounting Ferminclogies / Definitions

I. Accounting icies: These ar specific princi i

| ing Policies: These are th.e specific principles, bases. conventions, rules and practices
adopted by the Ovo State Government in preparing and presenting its Financial Statements, The
objective is to provide information about the financial position, performance and Cash flows that s

useful to a wide range of users.

II. Cash: Cash comprises cash in hand, demand deposits in financial institutions and cash
equivalents.

adily convertible

[II.  Cash Equivalents: These are short-term. highly liquid investments that are re
value.

to known amounts of cash and which are subject to an insignificant risk of changes in

IV.  Cash Basis: This means a basis of accounting that recognizes transactions and other events only
when cash is received or paid. _ /e

V. Cash Flows: These are inflows and outflows of cash. Cash flows exclude movements between
items that constitute cash as these components are part of the cash management of the government

rather than increases or decreases in the cash position controlled by government.

VI.  Cash Receipts: These are cash inflows.

VII. Cash Payments: These are cash outflows.

VIII. Cash Controlled by Oyo State Government: Cash is deemed to be controlle-d by O};O Sft!:tt:
Government when the covernment can freely use the available cash for the achievement o

to that
jecti j 1 de or regulate the access of others

’ / fit from the cash. and can also exclu '

Ml a5 overnment which the government can

benefit. Cash collected by. or appropriated or granted to. Fhe g o] nssets e tabiuing I A
freely use to fund its operating objectives, such as acquiring of capital ass )

controlled by the Government.




Notes to the GPFS: shall i ,»
of amounts shown on the face of th

B.  General Purpose Financial Stateme
The GPFS comprise of Statement of Cs
additional information about the Cash I
Government and Accounting Policies and
Accounting Policy include the followmg

. Statement 1- Cash Flow Statements: S
" recognizes all Cash Receipts, Ca
government; and
* separately identifies payments made

Statement 2- Statement of Assets and L,

Balance Sheet);

Statement 3- Statement of Consolid

Performance (also known as Profit &
IV.  Statement 4- Statement of Capltal

Performance (also known as Capital Exp
V. Notes to the Accounts: Addltlonal disclo

The following fundamental accountmg :
and reporting in Oyo State:

* Cash Basis of Accounting; “ 1."
Understandability; e
Materiality,

Relevance;




Allocations (FAAC
Multilateral Agen :
Government Assets ?

External Assis
Receipts fron
period of time. The




Cash Receipts from Trading Activities shall be received pey (af
unless otherwise provided for by law or policy in force. Total 1, P
be disclosed in the Statement of Cash Receipts and Payments under “Ty.

N. Payments

These are Recurrent and Capital Cash Outflows made durip

; : & t i
categorized either by F unction and/or by Sector in the Statement of Cg P | oo and shy be

ash Receipts ang Paymenyg,

0. Loans Granted:

58 Loan Repayments

Cqsh receipts from loans granted to other agencies and government shall be classified under
loan repayments in the Statement of Receipts and Payments. Amount disclosed shall be actual amount
received during the year

Q. Interest on Loans:

Actual Interest on loans and other bank commissions charged on Bank Accounts during the year
shall be treated as payments and disclosed under interest payment in the Statement of Cash Receipts
and Payments :

R. Foreign Currency Transactions:

These are stated at the Naira value as at 31st December, 2020, The Financial Statements of
Government entities are measured using the currency of primary economic environment and are
presented in Nigeria naira (NGN) rate of exchange at the date of the transaction. Foreign currency
balances as at the year ended are valued at the exchange rate prevailing at that date,

S. Prepayments _
Prepaid expenses are amounts paid in advance of recei
directly to the respective expenditure item.

pt of goods or services and are charged

15 Investments: L
Cash Payments made for investment purposes such as purchase of Government Stock,

] . inancial
Bills and Certificates of Deposit, are Capital Costs and are disclosed as pqrc?:tset; odfisl:]lg:ed in
Instruments or may be given an appropriate name as the case may be. They are seperately

the GPFS (Statement of Receipts and Payments) under capital payments.



















List of Abbreviations / Acronyms

Abbreviation/Term
CBN
COA
FAAC
FGN
FRC
FRA
GAAP
GPFS
IPSAS
LFN
MDAs
NCOA
GBEs
FRCON
OAG
PPE

SFTAS
Sustainability

Description

Central Bank of Nigeria

Chart of Account

Federation Accounts Allocation Committee
Federal Government of Nigeria
Financial Reporting Council

Fiscal Responsibility Act

Generally Accepted Accounting Principles
General Purpose Financial Statement
International Public Sector Accounting Standards
Law of the Federal Republic of Nigeria
Ministries, Departments and Agencies
National Chart of Account

Government Business Enterprises
Financial Reporting Council of Nigeria
Office of the Accountant General
Properties, Plants and Equipment

State Fiscal Transparency, Accountability and

Program for Results
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